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Nairobi, 27 June 2006 -Ladies and Gentlemen of the press.

Thank you for being here for the media launch of the Africa Environment Outlook-2.

A report compiled by UNEP on behalf of the Africa Ministerial Conference for the Environment or AMCEN.

AEO-2 is on one level the most authoritative document available on the state of Africa’s environment.

But it is more than that. It is also a pre-investment document or a shareholder’s prospectus for a new and rather exciting “company” with a rich past and promising future.
Why pre-investment? Because it shows in sharp focus how remarkably under utilized Africa’s resources are—from its freshwaters and forests to its wildlife, land, minerals and coastal waters.

One example from AEO-2. “Africa has numerous tourist attractions (based on nature and cultural sites), yet it contributes only four per cent annually to the multi billion dollar global tourism industry”.

And another. Africa’s renewable freshwater resource is, at close to 4,000 cubic km per year, about 10 per cent of the global freshwater resource and closely matches Africa’s share of the world population.

Yet in 2005 only about five per cent of the development potential is being used for ‘industry, tourism and hydropower,” notes the report.

I also called it a kind of prospectus for a promising new share offering. Why?

Because it sets out choices as to how Africa’s leaders might wish to develop this natural wealth in a sustainable way so as to serve the economic needs of current and future generations.

The wealth of Africa’s ecosystems- of the goods and services provided by nature and their contribution to human well being- is the inescapable theme running throughout the report.

Take the wetlands of the Zambezi Basin. It is estimated that the economic value in terms of crops and agriculture of these wetlands is close to $50 million a year.

The wetlands also have other economic importance.

· Fishing, nearly $80 million a year.

· The value of wetlands in terms of maintaining grasslands for livestock production, over $70 million.

· Wetland-dependent eco tourism, more than $800,000 annually.

· Natural products and medicines associated with wetlands on the Zambezi, over $2.5 million a year and so on.

And it is not just wetlands. Take biodiversity for example and take the gorillas of the Great Lakes Region.

It is estimated that tourism linked with gorilla watching now brings in around $20 million a year.

Managed properly and sustainably, it can be a virtuous circle.

In Madagascar, where nature-based tourism is the second largest foreign exchange earner, over 40 new protected areas covering about two per cent of its land area have recently been established.

Many of Africa’s ecosystems are not just serving the region, but the whole world.

You do not have take UNEP or the AEO-2’s word for it.

Joseph Stiglitz, the Nobel prize-winning economist, estimates that the carbon sequestration or carbon soaking value of tropical forests- such as those in the Congo River Basin-- probably equals or exceeds the current level of international aid being provided to developing countries.

In other words it is the developing world that is being charitable to the developed by freely removing large levels of the gases they are producing and which are causing climate change.
So in effect, the poor are aiding the rich.

Some countries are recognizing that debt. They are turning to creative market instruments to repay it in a way that balances the need to fight poverty with a need to sustainably manage these income-generating natural resources.

Only some days ago France signed a debt-for-nature swap with Cameroon under which $25 million will be invested in people and in nature in the Congo River Basin.

This is part of the wider Congo River Basin Partnership initiative, born at the World Summit on Sustainable Development in 2002, involving the basin’s six countries and a range of other governmental and non-governmental actors.

I can imagine that when you were invited to this press briefing, you came in the sure and certain knowledge that the AEO-2 would be another tale of Africa’s woes.
Well ladies and gentlemen, let me assure you that the AEO-2 has this too—there is lots of doom and there is lots of gloom.

We know that Africa remains a region where many of the Millennium Development Goals are heading in the wrong direction.

The report pulls no punches on the worrying state of the region’s environment and the ability of its life support systems to sustain Africa’s current population of some 800 million-- let alone its future one.

Africa’s leaders and Africa’s partners—and I very much include the United Nations system and UNEP in this—need to hurry up and take 21st century reformist measures.

With the establishment of the new UN Peacebuilding Commission, which held its first meeting last Friday, there is one new important piece in the puzzle.

It gives a new chance to avoid the resumption of tensions and conflicts that are so damaging to Africa’s people and the region’s natural resources upon which so many depend.

We also need to address the unfair playing field that is the global trading system through a sound, solid and equitable deal on the Doha Round of the World Trade Organization (WTO).

It is vital that countries meeting in Geneva this week breathe life back into the process so a deal on Doha can be concluded by the end of the year, so we can move on.
There is also urgent need to streamline the delivery of the Multilateral Environmental Agreements on chemicals up to biodiversity alongside the financial and political backing they need to succeed.
But the AEO-2 challenges the myth that Africa is vessel adrift on the high seas waiting for a lifeboat from the developed world.

Africa’s leaders, through initiatives like the African Union’s New Partnership for Africa’s Development (NEPAD), are getting to grips with the challenges.
Nearly 30 countries are, to greater or lesser degrees, mainstreaming environment in poverty reduction strategy papers or PRSPs. 

The report is rich with examples of where countries are acting from the multi million dollar investment in waste management in the Seychelles to investments by Egypt and South Africa in solar power.
It is also rich with example of where countries are increasingly cooperating over shared resources including the Benguela Current Large Marine Ecosystem.

The Benguela ecosystem, one of the world’s most productive marine environments, is rich in fish and oil and gas reserves.

A regional initiative, funded with $15 million from the Global Environment Facility, is laying the ground for a long term collaborative relationship between Angola, Namibia and South Africa.

Meanwhile, 12 countries in West Africa last year signed a cooperative agreement and agreed a strategy to conserve their remaining elephant populations.

These agreements are also be made possible by active partners drawn from Africa’s growing civil society organizations and ones from Africa’s private business sector.

I would also like to acknowledge the important role or Africa’s scientists and researchers in the compilation of the AEO-2. 

Indeed we are delighted that several from the AEO-2 collaborating centres are with us here today.

Ladies and gentlemen, the importance of the environment to development is also starting to echo around the corridors of Africa’s finance ministries.

In the past few weeks both Tanzania and Kenya have announced tax breaks in their budgets in areas like renewable energy and a switch to alternative, non forest-based fuels.
The benefits of action but also the costs of inaction are becoming apparent. It is calculated that in Egypt, environmental degradation is annually costing just over five per cent of that countries Gross Domestic Product. 
I sincerely hope and would urge more Finance Ministers and ministers responsible for areas such as planning, transport and for health, to read the AEO-2.

It should also be essential reading for financing institutions such as the Africa Development Bank, the World Bank and others.
For investment decisions on telecommunications and on roads, railways and ports must also take into account the wider investment needs of the region.

Namely the need and opportunities offered by sustainably managing and utilizing the region’s natural or nature-based infrastructure.

And the return on investment possible through rehabilitating and repairing those parts of the ‘ecosystem infrastructure’ that have been damaged, degraded or until now poorly maintained.
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