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8.  Trade and environment


The Governing Council,


Recalling chapter 2 of Agenda 21, its decision 20/29 of 4 February 1999 and the Malmo Ministerial Declaration,


Recalling also paragraph 9 of the Malmo Declaration and the recommendation contained therein, to encourage a balanced and integrated approach to trade and environmental policies in pursuit of sustainable development, in accordance with the decision of the Commission on Sustainable Development at its eighth session,


Recalling in particular paragraph 5 of decision 8/6 of the Commission on Sustainable Development on economic growth, trade and investment, which identified priority areas for future work to include the following:

(a) Promoting sustainable development through trade and environment growth;

(b) Making trade and environmental policies mutually supportive;

(c) Promoting sustainable development through investment;

(d) Strengthening institutional cooperation, capacity-building and promoting partnerships.


Taking note of the actions taken by the Executive Director in the field of trade and environment, including the ongoing collaboration between the United Nations Environment Programme, the World Trade Organization and the United Nations Conference on Trade and Development,


Having considered the report of the Executive Director (UNEP/GC.21/2),

1. Reiterates the need for a balanced and integrated approach to trade and environmental policies in pursuit of sustainable development in accordance with relevant United Nations resolutions and decisions;

2. Stresses that it is necessary that the environmental perspective should be taken into account in both the design and the assessment of macro-economic policy-making, as well as practices of government and multilateral lending and credit institutions such as export credit agencies, as highlighted in the Malmo Ministerial Declaration;

3. Requests the Executive Director to further strengthen the secretariat in order for it to assist countries, particularly developing countries and countries with economies in transition to enhance their capacities to develop and implement mutually supportive trade and environmental policies.  Such assistance should be geared to reflect the socio-economic and development priorities, as well as the needs and capacities of individual countries;

4. Agrees that the Executive Director should pursue further actions, as appropriate, related to trade and environment, in close cooperation with the World Trade Organization and the United Nations Conference on Trade and Development, including the following:

(e) To develop national capacities to assess the environmental effects of trade;

(f) To study the effectiveness of market-based incentives in achieving the objectives of multilateral environmental agreements including those agreements for which the United Nations Environment Programme provides the secretariat;

(g) To continue to promote understanding, dialogue and the dissemination of information about multilateral environmental agreements, including any trade measures, inter alia, to develop capacity to ensure that trade and environmental policies are mutually supportive;

5. Requests also the Executive Director to further promote, including through international cooperation, the national development and application of environmental impact assessment, environmental valuation, methodologies for natural resource accounting and relevant economic instruments in accordance with the socio-economic and development priorities of individual countries;

6. Requests the Executive Director, to continue to collaborate with the private sector including the financial services sector, with a view to enhancing their contribution to the achievement of sustainable development through the development of cleaner and more resource-efficient technologies for a life cycle economy and efforts to facilitate the transfer of environmentally sound technologies to developing countries;

Requests the Executive Director to periodically consult and brief Governments, including through the Committee of Permanent Representatives, on its work identified in this decision and report to the next session of the Governing Council in this regard.
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