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FINANCING ACTION ON CLIMATE MAINTAINING MOMENTUM

opical forests are one of the planet’s most

' huge variety of species, storehot of genetic
~ crucial environmental service from cons r sheds to
protecting against floods, landslides and oth -r at al a'f’.?f"'/: — and are
important sources of tourist income. Internatiohally,'forests have a crucial
role in maintaining the climate balance as reservoirs and sinks of carbon:
standing forests are the most important carbon dioxide reservoir on earth.
Yet deforestation is escalating, and now aceounts for 13 million hectares a
year, equivalent to 1.5 per cent of the 858 thousand million hectares of the
world’s tropical forests. -
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Even though an estimated 20 per cent of the world’s emissions of greenhouse
gases are associated with deforestation — and two thirds of this is attributed
to the loss of tropical forest — the issue has, until recently, been conveniently
swept under the carpet.

Two years ago in Montreal, the 11th Conference of the Parties (COP13) the
UN Framework Convention on Climate Change, took up the issue under a
new agenda item on “Reducing emissions from deforestation in developing
countries: approaches to stimulate actions”. Proposed by Papua New Guinea
and Costa Rica, it was finally decided last December at COP 13 in Bali. The
decision—"Reducing emissionsfrom deforestationand degradation”(REDD) —
is @ major accomplishment, sending a strong message that developing
countries are prepared and willing to reduce emissions.

The Bali conference — already being dubbed “the Forestry COP” — also
included “policy approaches and positive incentives related to reducing
emissions from deforestation; and the role of conservation, sustainable
management of forests and enhancement of forest carbon stocks in
developing countries” as part of Bali Action Plan for a full, effective and
sustained implementation of thelConvention through long-term cooperative
action, which will be part of new international climate regime that will
come into being after the ent provisions of the Kyoto Protocol expire in
2012. Thus Bali finally put ferestry into the climate equation.

As many agree, compensated reductions under REDD would facilitate more
ambitious targets as part of the post 2012 a ent , lower the costs of
climate change mitigation, and buy time for and development of
technology to cut future emissions. It will also increas countries’
contribution, since deforestation is, for many, the main s Issions.

There is still much uncertainty about the form REDD mechanisms will take
in developing countries — but, as projects and pilots are already being
established, it is essential to understand their implications now. The signs are
that they are likely to be very context specific, although bound by certain
indicative guidance (e.g. under a voluntary non-market approach) and by
the fundamental principles of market systems (e.g. under a market based
instrument of the post 2012 climate regime).
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- Combining an ambitious long-term target with shorter Kyoto-type
commitment periods could create a robust balance between the demand for
- and supply of emissions reductions from deforestation and the enhancement i UNEP

¥ 4

FINANCING ACTION ON CLIMATE




