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Introduction

UNEP, in close collaboration with OECD, WHO andeatparticipating organizations of
the International Organization of the Managemer€loémicals (IOMC), is engaged in
the development of a Global Chemicals Outlook.

The goals of the Global Chemicals Outlook are to:

» assess the status of health, environmental, ec@namdi institutional factors
related to the production, use, and disposal ofniteds, with a focus on issues
relevant to developing and transition countries;

* examine chemicals management options in the coofake Millennium
Development Goals;

» provide information on the economic costs of irattn chemical hazards; and

» provide high-level guidance for the effort to asl@esound chemicals
management by 2020.

As stated in the Dubai Declaration, “Progress iansitals management has not,
however, been sufficient globally and the environtheorldwide continues to suffer

from air, water and land contamination, impairihg health and welfare of millions. . . .
The need to take concerted action is accentuatedwigie range of chemical safety
concerns at the international level, includingeklaf capacity for managing chemicals in
developing countries and countries with economdsansition, dependency on
pesticides in agriculture, exposure of workersamiful chemicals and concern about the
long-term effects of chemicals on both human heatith the environment.”

The Global Chemicals Outlook will make a signifitaontribution to framing the
current understanding of trends in chemicals prodo@nd use, economic implications,
and policy options. It will aim at providing a cokat framework for assessing and
setting priorities to stimulate further internatamttention and action in this field.

Objective of this Documenthis document proposes the scope and researchafmn
the two-year Global Chemicals Outlook project (2@00.2).

BackgroundThis document is the result of a preliminary assesnt of current
knowledge on trends in chemical production, usd,disposal; health, environmental,
and economic effects of chemicals; and instrumantsapproaches for sound chemicals
management. The assessment was conducted by em&t€emmittee composed of
representatives of academia, government, intergovental organizations, industry and



civil society. The Steering Committee was convelmgthe UNEP Chemicals Branch in
2009 with a mandate to conduct an initial invegtaraof available information, and to
make recommendations about the research agentieftwo-year project.

Layout.This scoping document provides an overview ofgbels and approach of the
Global Chemicals Outlook. It describes the valuéhef project in terms of anticipated
contributions to the international processes omuba&s management, and sets out key
milestones for the project. The document then pitsse summary of the substantive
findings of the preliminary assessment, along aifiroposed research agenda. Detailed
findings of the Steering Committee’s initial invigsttions are documented in a Technical
Annex.

ScopeThe Global Chemicals Outlook will work within theape of the Strategic
Approach to International Chemicals Management (3W), specifically including:

“Environmental, economic, social, health and labagpects of chemical safety,”
and “Agricultural and industrial chemicals, witlvi@w to promoting sustainable
development and covering chemicals at all stagéisedf life-cycle, including in
products.*

Overview of the Global Chemicals Outlook

The Global Chemicals Outlook will consider the fiifé cycle of chemicals, including
production, use, and disposal, and will discussidonanagement of chemicals
management as an integral component of the eftbieae sustainable development.
This analysis will follow the Driving-Forces-Presss-State-Impact-Responses (DPSIR)
framework to ensure that its findings are consisteformat and structure with those of
the other complementary topics and policies coverddNEP’s upcoming edition of the
Global Environmental Outlook (GEO 5). On the badithis analysis, the Global
Chemicals Outlook will make a convincing econonmase for investing in sound
chemicals management and will send a positive ngessiaout the economic benefits
deriving from the sound management of chemicals.

The Three Pillars of the Global Chemicals Outlobke Global Chemicals Outlook will
cover three broad inter-linked areas, especiallyeg relate to developing countries and
countries with economies in transition:

1. Trends and indicators for (i) chemical productivade, use and disposal and (ii)
associated health and environment impacts;

2. Economic benefits of sound chemicals managemedt; an

3. Instruments and approaches for sound managemeheaficals, including
promotion of safer alternatives.

Existing studiesThe Global Chemicals Outlook will take into accquartd build upon,
the findings of several existing or concurrent gad

* The OECDEnvironmental Outlook for the Chemicals Induspyblished in
2001, considered trends in the chemicals indusitty a/focus on OECD
countries. The report highlighted the rapidly chiaggature and composition of
the chemicals industry. The report showed thahtiaber of producers, overall
production, and use of chemicals were all increasirdeveloping and transition



countries, while companies in the OECD countriesve®nsolidating and
shifting toward the production of life-science apcialty chemicals.

e In 2008, OECD published d@nvironmental Outlook to 2030 his report again
highlights the increasingly important role of tHeemicals industry in developing
and transition countries, drawing attention tordyaid rate of growth of the
chemicals industry in emerging economies.

e In 2010 and 2011 the United Nations Commission ust&nable Development
(UNCSD) will address the themes of chemicals, fpars waste management,
mining, and the ten-year framework of programmesustainable consumption
and production patterns. Relevant internationaanizations, including UNEP,
are jointly preparing a document Bnactices in the Sound Management of
Chemicalshighlighting successful practices and experiemcssund
management of chemicals worldwide. The Global ChafriOutlook will build
on this process.

e The Global Chemicals Outlook will benefit from a \@Hbroject on the global
burden of disease attributable to chemicals, opea®f which will be a
publication in 2010, as well as a WHO project tealep a standard tool for
estimating the cost of diseases due to environrhkarards, including chemicals.

* The Global Chemicals Outlook will also benefit framgoing work at UNEP’s
Chemicals Branch on mainstreaming of chemicalsniattonal development
planning, costs of inaction, and economic instrutséor financing Sound
Management of Chemicals.

In addition, the project will make use of case s8@s a means to develop certain
concepts in greater depth while remaining withie ¢bnfines of the two-year work plan.

The Added Value of the Global Chemicals Outlook

The Global Chemicals Outlook project will build tive existing work cited above and
add new substantive value by framing chemicals igamant challenges, trends and
solutions in the context of the wide-reaching b&ésdfom improved chemicals
management in developing countries. The Global GtedsnOutlook project will offer
strategic value by contributing to a number of @mg and forthcoming processes and
events.

Contribution to the SAICM 2020 Godlhe Global Chemicals Outlook will complement
the findings of related studies by furthering thed@ajue among science, policy, industry
and civil society on how to promote the SAICM 2@gfal on Sound Management of
Chemicals. It will include information on specif@chievable approaches that can be
undertaken to facilitate achievement of the SAICD2@ goal, progress on which will be
reviewed at the ICCM3 in 2012. In this context, @lebal Chemicals Outlook will
contribute to mobilizing all relevant stakeholdeyard a comprehensive policy
approach in the eight-year period 2012-2020.

Contribution to the Commission on Sustainable Dewslent (CSD)In 2010, the
international community will review progress madehe implementation of Chapter 19
of Agenda 21, “The Environmentally Sound Manageneéritoxic Chemicals, Including



Prevention of lllegal International Traffic in Taxand Dangerous Products.” The
Commission on Sustainable Development (CSD) 18ytf#q2010/2011) will include
chemicals and waste management as thematic areas.

Contribution to UNEP’s GEO 8n accordance with its mandate to review the sihthe
global environment, the UN Environment ProgrammBBP) produces the Global
Environmental Outlook (GEO) to provide informatifum decision-makers; support early
warning activities; build capacity globally and i@gglly; and raise awareness of
environmental issues and options. The Global Chami©utlook, in addition to being a
free-standing document, will also serve as an ingotthe fifth Global Environmental
Outlook, GEO 5.

Contribution to Green Economy Initiativesarly in 2009, UNEP released a policy brief
proposing a “Global Green New Deal.” In the poloryef, UNEP proposes investing in
environmental quality and protection as a meanmtst employment and jump-start the
global economy.The Global Chemicals Outlook responds to the UIgHsbal Green
New Deal’s call: to revive the global economy bytiviating government and businesses
to boost investment in the environment as an erfgineconomic recovery and
sustainable growth, decent job creation and poveduction. In this context, the Global
Chemicals Outlook will make the economic case riwesting in sound chemicals
management.

OECD Green Growth Declaratiomn June 2009, ministers of OECD governments plus
Chile, Estonia, Israel and Slovenia issued a Datitar requesting that the OECD
develop a Green Growth Strategy. Such a strategydiwing together economic,
environmental, technological, financial and devetept aspects into a comprehensive
framework covering green growth measures in OEC@@edkas in major non-member
countries. A first report will be delivered to t&ECD’s Ministerial Council Meeting in
2010 and the final report will be prepared in 2011.

Key Milestones

The Global Chemicals Outlook will be carried ouenthe period 2010-2011, and will be
completed by January 2012. The work for this prtojalt be conducted in the context of
a number of important upcoming milestones in thermational agenda on chemicals
management:

* The international community’s 2010 review of praggenade in the
implementation of Chapter 19 of Agenda 21

» The Commission on Sustainable Development (CS)9&ycle for 2010/2011

* UN International Year of Chemistry in 2011

+ ICCM-3in 2012

* UNEP’s next mid-term review of its medium-term wgnogramme in 2013
Summary of Substantive Findings from the Preliminary Assessment

The Global Chemicals Outlook will provide a snapsbfche global chemicals industry,
including its health and environmental effectswal as options for sound chemicals
management, with a view toward facilitating achieeat of the SAICM goal of sound



management of chemicals by 2020. It will be caroatlover a period of two years
(2010-2011), covering three broad inter-linked area

1. Trends and indicators for (i) chemical productivade, use and disposal and (ii)
associated health and environment impacts;

2. Economic benefits of sound chemicals managemedt; an

3. Instruments and approaches for sound managemeheaficals, including
promotion of safer alternatives.

The following discussion sets out the research @@éor the three pillars of the Global
Chemicals Outlook based on a preliminary analysexisting literature.

1. Trendsand Indicators

1.1. Production, trade, use, and disposal of chemicals

The Global Chemicals Outlook will describe quaniti@and qualitative changes in the
production, use and disposal of chemicals, witbca$ on developing countries. As
appropriate, the report will rely upon import angbert data as a proxy for use. It will
also assess the health and environmental effeespafsure to chemicals in developing
and transition countries. The Global Chemicals @klwill present the latest available
data on regional trends in production, use, anplasial of key categories of chemicals.
The background research in the scoping phase®pthject highlighted important
elements to consider including the number of chalsion the market, trends in the
chemicals industry, and other topics including ¢axietals, pesticides, nanomaterials,
illegal use, transport, and disposal of chemiaatsl products containing toxic chemicals.

In addition, it may be possible to examine treraiscertain chemical sub-categories that
are of particular interest from a health and emunental standpoint, such as the
persistent organic pollutants targeted for phagatnder the Stockholm Convention, or
chemicals listed by the International Agency fos&arch on Cancer (IARC) as Category
1 or 2a carcinogens.

The full Global Chemicals Outlook will also include examination of trends in illegal
use, transport and disposal of chemicals, incluttiade in 0zone depleting substances, as
well as an examination of trends and patterns énamsl disposal of products containing
chemicals of high concern.

A number of sources are available for this trenalysis. Aggregate sales data on trends
in basic and specialty chemicals are compiled dhnbg the International Council of
Chemical Associations (ICCA). It should be noteolwhver, that sales data are not
necessarily a good surrogate for production voluhoethe extent possible, the Global
Chemicals Outlook will obtain and use productiotuwee data.

Data on metals may be available from the Internali€ouncil on Mining and Metals,
and some global production data on metals areaadsibable from national government
sources, such as the United States Geological $ubata on pesticide sales and
consumption are available from industry source$ sascthe CropLife International, and
from the Food and Agriculture Organization (FAO)rekent study by OECD provides
an initial look on nanomaterial production, reséaand development activities.



Information on illegal use, transport and dispagathemicals or products containing
chemicals will be drawn from data sources manageiuexisting multilateral
environmental agreements (the Basel, RotterdamSgrackholm Conventions, and the
Montreal Protocol), among other sources.

In addition to publicly available data from theselather sources, the project may also
draw upon more detailed sources that are avaifable fee. Examples of these sources
include the Chemical Economics Handbook, which gies detailed information on the
volume of production of basic and specialty chetsiearidwide; the industry source
Agrow, which provides detailed reports on pesti¢r@ads; and the proprietary Research
and Markets reports, including Global StrategiciBess Reports for individual
substances.

Preliminary background research was also condumteatie amount of information that is
available on chemicals and their health and enunemtal effects; the number of
chemicals on the market; and trends in the adopti@meen chemistry approaches.
These topics will be considered further in the @Gillbbal Chemicals Outlook.

1.2. Environmental and Human Health | mpacts:

With the information on chemical production andesatends as context, the next major
component of the Global Chemicals Outlook will beptovide information on the
environmental and human health impacts of chemigaltdwide. The Outlook will
provide general overall estimates of such impagipkemented with examples based on
more specific data from case studies.

Environmental impacts:

The Global Chemicals Outlook will provide an an&ysf each category of
environmental impact: atmosphere, water, soil, ivedity, agriculture, and fisheries.

The findings of the environmental section will fedicectly into the economic analysis of
the costs of inaction on chemicals. Specific typlesnvironmental damage that are likely
to have impacts with quantifiable economic implicas include loss of specific
ecosystem services such as ozone depletion (vgthitirey costs of damage from
ultraviolet rays); loss of water resources; depletf agricultural resources; loss of
endangered species; loss of fishery resourcespgmatts on human health. To the
greatest extent possible, the Global Chemicalsd®ktWwill provide quantitative
information on these impacts. Case studies wit als selected for detailed examination.
For example, the full Global Chemicals Outlook stathy include a detailed review of
studies on ecosystem effects of persistent orgaoilatants.



Health impacts:

The Global Chemicals Outlook will provide infornmtion a variety of health endpoints
linked to chemical exposures, with a particulaufon impacts in developing and
transition countries. As with the research agewndahe environmental component of the
work, the health data compiled and synthesizetismpgroject will serve as a key input
into the economic analysis. In this context, therM/blealth Organization’s research on
the global burden of disease attributable to chalsi@long with the development of a
standard tool for estimating the cost of diseasestd environmental hazards, including
chemicals will be of particular significance.

The Global Chemicals Outlook will compile existidgta on diseases and deaths
attributable to chemicals from a broad range ofdi@dnd low-income countries and
from different regions. It will review additionahth sources with a view to increasing
knowledge about ill-health and disease attributatleghemicals, including occupational
exposures. Health endpoints of interest includeeapaisonings, birth defects,
neurodevelopmental disorders, reproductive/devedpah disorders, and cancer.

2. Economic implications: M aking the economic case for sound chemicals
management

As stated in the Dubai Declaration, “The sound ngangent of chemicals is essential if
we are to achieve sustainable development, inauitie eradication of poverty and
disease, the improvement of human health and theoement and the elevation and
maintenance of the standard of living in counteeall levels of development.”

This section identifies possible methodologieseigoloring the economic development
benefits of the sound management of chemicalseisaw the potential costs of inaction
and benefits of action on chemical hazards, agé@mavparticular focus on developing
countries.

Debates about resource allocation frequently @os#de-off between the economic
gains associated with industrial development, endtiie hand, and the economic costs of
environmental regulation or clean-up, on the otkdénat is lost in this formulation is
recognition that the failure to adopt sound chelsic@nagement can impose large
economic costs and conversely, sound chemicals geamant can yield significant
economic benefits in terms of economic developn@merty reduction and reduced
human health and environmental risks.

A key contribution of the Global Chemicals Outloskl be to help document and
synthesize the economic case for investing subataasources in sound chemicals
management. There are two broad tasks involvedaking this case. The firstis to
provide information on the ways in which specifozad chemicals management
activities can promote sustainable economic dewved and improve human welfare.
The second is to quantify the economic costs ofdhere to achieve sound chemicals
management.

2.1. Economic costs of the failureto achieve sound chemicals management

Demonstrating the economic benefits of sound chaisiimanagement helps to make the
case that this is a valid area for investment, gdate education, transport infrastructure,



direct health care services and all the other ¢isgg@ublic services competing for
support. The Global Chemicals Outlook will colléeita, review empirical studies, and
conduct analysis to quantify the direct and indicasts of iliness, disability, and loss of
ecosystem services due to chemicals in the envieahm

As described above, a number of existing studm® fleveloped countries have
attempted to calculate the economic costs of spesategories of health and
environmental damage associated with chemicalsi(@sely, the avoided costs of
damage to health and the environment can alsodmided as benefits from protecting
health and the environment through sound manageohehiemicals.) The Global
Chemicals Outlook will develop a similar calculatifor developing countries and
transition countries.

Based on the background research conducted inréienmary assessment phase of the
Global Chemicals Outlook project, the Steering Cott@® has provisionally
recommended an economic analysis composed of toraponents. Because of the
complex nature of this portion of the analysisyiit be essential to review remaining
methodological questions and refine this work glather within the first three months
of the two-year project. The three componentfhiefégconomic analysis will be
organized as follows.

» The first component will be an overview analysish# costs of production, use
and disposal of chemicals in industry, agricultamed] products, taking account of
both environmental and health related costs.

* Inthe second component, the Global Chemicals Okithall select a limited
number of key interventions that can be undertakeleveloping or transition
countries in the period 2012 — 2020 that could pod#y be supported by funds
from donor countries. The Global Chemicals Outlaolk estimate the cost to
donor and/or recipient governments of these intgigas. Examples of such
interventions include sponsoring ecological agtima extension services;
supporting technical assistance to businessesnalirfg the creation of
permanent national infrastructure for enforcembeatder inspections, or
environmental monitoring.

» Finally, using the findings of the cost of chemgcahalysis in part 1, the Global
Chemicals Outlook will estimate the net economiedfis of the interventions
selected in part 2. A possible model for this congr is the European
Commission’s estimate of the potential benefitRBACH. Other possible
models include existing analyses of expected ecanbanefits of reducing
mercury exposure in the United States.

2.2. Economic benefits of sound chemicals management

The review conducted for the preliminary assessnmelitates two key areas for research
on the economic benefits that accompany sound daésninanagement: economic
benefits of pollution prevention, and economic Bgsef ecological agriculture

practices. The full Global Chemicals Outlook wiipand upon this preliminary

overview, examining a broad range of relevant sasdies illustrating the economic
impacts of these approaches.



For the examination of economic benefits of pollatprevention, case studies have been
compiled by UNEP and UNDP in conjunction with Natib Cleaner Production Centres.
Other useful sources include national and statei@sourced. The economic benefits of
ecological agriculture are widely documented indbademic literature as well as by
NGOs and intergovernmental agencies. The Globain@iads Outlook will compile and
synthesize these findings. As appropriate, theystualy also explore opportunities for
investment in resource conservation technologesirtiques for organic and low-input
systems and bio-control of pests; and reducticairodind water pollution.

Methodological |ssues of Note

The methodological decisions that underlie an aglyf the economic costs of inaction
are complex. The Global Chemicals Outlook will ra¢ a detailed examination of the
methodological options, as well as the implicatiohthese options.

For instance, the Total Economic Value framework loa one useful way to map the
variety of economic values associated with a loggtention of a healthy environment.
This methodology distinguishes among three maiegygf economic value: use value,
non-use value, and option value. The Global Chedmi@atlook will consider all these
categories of value.

The Global Chemicals Outlook will also examine noelblogical issues related to the use
of cost-benefit analysis in environmental policgid®n-making. A key methodological
difficulty with economic analyses of the costs ehlth and environmental damage is that
the goods that are most highly valued by individuald communities, such as healthy
children, do not have a directly measurable mogetalue. For this reason, it is always
important to be explicit about the limitations oich analyses.

The Global Chemicals Outlook will also take accoofitecent efforts in the European
Community and its Member States to better measatienmal progress by complementing
gross domestic product (GDP) measurements withmaero-economic approaches. One
important model is the pilot version of a compredie@ environmental index that will be
presented by the European Commission in 2010.iftex is designed to “assess
progress in the main fields of environmental poleyl protection,” and “will cover areas
such as greenhouse gas emissions, loss of naadsdapes, air pollution, water use and
waste generatiort.”

3. Instruments and Approaches

This portion of the project identifies useful medltogies and decision making tools for
the management and prevention of toxic chemicdupoh and the promotion of safer
alternatives. This includes identifying legal, econic, technical and voluntary
instruments and decision-making tools for minimggtoxic chemical pollution and
related waste and promotion of safer alternatimekiting green and sustainable
chemistry.

Many nations have established competent authofdiremanaging chemicals. Many
businesses have instituted effective processepraatices for using chemicals
appropriately and effectively managing them as siois and wastes. There is also a
growing body of international agreements, treadied conventions that seek to address
chemicals globally. However, there remains a need broad and comprehensive



approach to the sound management of chemicalsdtaginizes the significant
differences in capacities, authorities and commmtisef the diversity of governments,
institutions and industries that today manage chailsi

The sound management of chemicals, which wasditstulated in 1992 in Agenda 21 of
the UN Conference on Environment and Developmédatgs significant responsibilities
on both governments and industries. The RotterdadrSaockholm Conventions directly
address the regulation of chemicals as commodiigls,the Basel Convention
addressing the problems and challenges posed laydwars waste. The adoption of the
Strategic Approach to International Chemicals Ma&magnt (SAICM) in 2006 was
intended to coordinate, facilitate and catalyzestaxg institutions and mechanisms,
taking due account of instruments and processésdlve been developed to date, and
being flexible to deal with new ones without duptiag efforts. To carry out these
responsibilities there exist a broad range of lggafessional and program instruments
and approaches which may be regulatory, econogthpical or voluntary.

In recent years, a new approach to the manufaahaeise of chemicals has emerged:
Green or Sustainable Chemistry, which rather theat @ith the potential impacts of
chemicals downstream, looks to reduce risk by aesigchemicals that are inherently
safer. While the greatest concentration of greemustry activities is taking place in the
developed nations, efforts are being made to impigrgreen chemistry in developing
and transition countries.

3.1.Range of instruments and appr oaches

The Global Chemicals Outlook will provide a commekive menu of instruments and
approaches available for sound chemicals manageimaaistudy will also show the

ways in which these instruments and approachebeased to further economic
development goals. This information will be usdtulboth developing and transition
countries, and for donor countries interested ppsuting sound chemicals management
activities. It will place particular emphasis ostiuments and approaches that can be put
in place within the period 2012-2020, with a viewetchieving the SAICM 2020 goal.

First, this component will include a review of tfiatus of adoption of proven approaches
to reducing pollution, ranging from pollution retmaand transfer registries (PRTRS) to
the establishment of cleaner production centres.

Second, the Global Chemicals Outlook will provide®rmation on the cost effectiveness
of specific sound chemicals management intervestion

Third, the Global Chemicals Outlook will help tondenstrate the link between
innovation and chemical risk reduction. Specifigalhe Global Chemicals Outlook will
compile information on chemicals management insémtsand approaches that promote
economic development and innovation as they alsmpte chemical risk reduction, and
will develop case studies and examples of chempickdies promoting new chemicals
and technologies.

Fourth, the Global Chemicals Outlook will compitédrmation on opportunities for
funding sound chemicals management activitiescos internalization mechanisms and
other economic instruments that reduce governmaigypcosts, reduce the generation of
hazardous chemical wastes and emissions, and,tidiienmprove the efficiencies and
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economic effectiveness of industries. The finabréewill help to document how fees,
taxes and regulations internalizing the true cokthemicals improve chemical
management.

Fifth, the Global Chemicals Outlook will includef@mmation on options for promoting
green chemistry in developing and transition caasfrsuch as introducing green
chemistry principles and methodologies in exissagondary and tertiary science
curricula, partnering local universities and indiest with existing green chemistry
research programs in developed countries, andifgiegt alternative chemical synthesis
and processes for priority chemicals (e.g. agtcaltchemicals, disinfection chemicals,
and heavy metals) in developing and transition teanThis will include consideration
of green or sustainable chemistry as well as ngwoaehes such as REACH and eco-
design measures (also known as the top runneriplefc

Sixth, the Global Chemicals Outlook will compiledagisseminate information on best
practices for chemical management decision makingj) as alternatives assessment,
tools for promoting substitution and programs foe adoption of safer alternatives to
toxic substances. This will include developing saiag and analytical comparison
methods for identifying safer alternatives to cheats of high concern.

Finally, the Global Chemicals Outlook will includtgformation on supply chain
information management. Because this is an areatofe research by UNEP, this
component will not require additional research witihe Global Chemicals Outlook
project itself. However, the full Global Chemic@sitlook document will include
information gathered by UNEP on options for promgtihe efficient flow of information
up and down global supply chains.

An important component of the Global Chemicals Guils consideration of options and
approaches for sound chemicals management wilh@xamination of specific
monetary costs of interventions that can be unklentavithin the period 2012 — 2020.
This analysis will serve, in essence, as a mermpbidns for use in making funding
decisions, including, where possible, estimates®icost to governments of
implementing individual interventions. This infortian will be combined with
information on expected economic benefits of sutérventions, in order to show the
expected return on such investments.

3.2.Financing Sound Chemicals Management I nstruments and Appr oaches

A significant barrier to progress on sound managegmechemicals is the fact that the
sound management of chemicals is not prioritiseniany countriesand financial
resources for sound management of chemicals aitedinThe SAICM Secretariat nofes
that many developing countries currently rely oteexal funding coming from the Quick
Start Programme Trust Fund, the Global Environnidrdaility (GEF), the Multilateral
Fund, and other international and regional mechasis/Vhile government spending
through regulation, direct investment, bilateradl anultilateral funding rightly plays a
significant role in chemicals management, othercesiof long term financing may also
be important.

a. Integration of Sound Chemicals Management with [gveent Strategies
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Mainstreaming the sound management of chemicalseicdnomic development
strategies opens new sources of funding from nakiondgets, including General Budget
Support (GBS) development assistance programmepribatize chemicals
management in national development planning. Thé&IGhemicals Outlook will
examine the barriers to fulfillment of the interivagal commitment to integrate the sound
management of chemicals into development strategieswill develop
recommendations for actions that will ensure igdamplementation. Components of
this effort include:

» Tracking aid flows to assess the number of dormatsiding sound chemicals
management in their development assistance pasfoli

» Assessing the obstacles and opportunities in dpiredand transition
countries for including sound chemicals managenmedévelopment
assistance; and

» Assessing communication strategies for use by domantries to signal
interest in including sound chemicals managemedeirelopment assistance
funding.

b. Establishing Cost Recovery for Public Chemicals Mpement Services

Cost recovery systems for public sector provisibpasticular environmental
management services, including chemicals manage@@ntommon in many countries.
Cost recovery instruments appear to hold some pates a first step for securing
development of a more continuous legal and ingtihal framework for chemicals
management in countries seeking to move towarddsmanagement of chemicals. In
addition, financially viable integrated chemicalamagement systems — where the
operational or recurrent costs of providing pubhemicals risk management services are
recovered — are crucial in ensuring effective impatation of sound management of
chemicals policy goals. Accordingly, UNEP Chemidalsurrently engaged in
generating information on economic instrumentdifaancing sound management of
chemicals at the national level. This work willatsontribute to the Global Chemicals
Outlook.

c. Internalizing Chemicals Management Costs

To further the state of knowledge on cost intemaion, the Global Chemicals Outlook
will include the following activities:

» Compiling case studies of internalization in coig#tiin different stages of
economic development.

* Reviewing reports on demonstration projects invavdconomic instruments for
sound management of chemicals.

* Analyzing national, regional, and global internation schemes.
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Road map for the Global Chemicals Outlook Project

The road map for the Global Chemicals outlook Ritgpeesented here defines the
timeline, structure and functions of the steeringnmittee and the secretariat in line with
the main conclusions extracted from the experi@fd¢ke preliminary outlook and
recommendations of the Steering Committee.

Timeline
Pillar |

Work begins January 1, 2011

Final report complete and approved by Septembet 201
Pillar 11

Work begins February 1, 2011

Incorporate baseline findings from COI in Octob@t 2

Final report complete and approved by December 2011
Pillar I11

Work begins April 1, 2011

Final report complete and approved by January 2012

Organizational arrangements
Steering committee and task forces

The Steering Committee for the Global Chemicalddaktwill build upon the existing
Steering Committee set up for the preliminary assest. It will be expanded to include
more intergovernmental organizations, private semtd civil society representatives,
taking into consideration the recommendations leySteering Committee at its last
meeting for the preliminary assessment.

To advance the work of the Steering Committee,igp&ask Forces (TF) will be created
focusing on the following specific issues:

» data sampling and compatibility;

* mapping health and environmental effects of chelsicadeveloping countries
and countries with economies in transition, with @/kading on the health
aspects and UNEP leading on environment aspeds; an

» development of the economic model.
The Steering Committee will focus on changes, dsivand environmental, health and
economic impacts in the field of chemicals managees well as on the integration of

the sound management of chemicals into macro-ecignand sectoral policies at the
country level and behavioural changes within thegbe sector and civil society.

The Steering Committee will also provide guidannéhow best to establish a dialogue
between the private sector and policy makers oaifspehemicals environmental
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challenging issues and to define solutions andoresgs as well as needs and conditions
to implement them. It will also provide guidancealdacilitate the synthesis and
dissemination of science and evidence-based todlspproaches.

The new Steering Committee functions, taking irdnsideration the recommendations
of the preliminary report, will be to:

» define the detailed work plan;

» establish working groups for doing the analysigtenthemes;

* identify suitable consultants;

» discuss the results of analysis of the working gspu

* develop a detailed working plan for the economseasment and other
activities, including the establishment of workigrgups and identification of
suitable consultants;

* ensure the substantive coherence, consistencyamnprehensiveness among
the three parts of the report; and

* agree on the final conclusions of the analysis@nthe best avenues to
disseminate them.

Secretariat

UNEP secretariat with the support of a senior cttastiwill coordinate and facilitate the
achievement of the main objectives of the projeatugh the following functions:

» Define an adequate budget to achieve the develdpoh¢ime Outlook report in
accordance with its objectives;

» Facilitate the resource mobilization for the prajec

» Support the work of the steering group and enlaeggraf its membership, including
organizing, preparing and arranging Steering Comesnitneetings;

» Coordinate the work of the task forces and ensaoel gommunication and overall
coherence of their work in line with the main oltiees of the Outlook (including
assisting and facilitating collection of additiomita needed for the analysis as well
as collecting, reviewing and commenting draft papeithe three sections of the
Global Chemicals Outlook); and

» Coordinate editing, publication and disseminatibthe report.
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1 SAICM Overarching Policy Strategy: Section Il, pgraphs 3a, 3b.

2“powering a Global Green New Deal,”
http://www.unep.org/Documents.Multilingual/Defaakp?DocumentID=579&ArticleID=6124&I=en

% These resources are reviewed in Rachel Magselding a Healthy Economy: Chemicals Risk
Management as a Driver of Developme3wedish Chemicals Agency Report No. 2/05 (Septer20eb).
Available athttp://ase.tufts.edu/gdae/Pubs/rp/KemiReport_05.pdf

* This initiative is described in a web page manggedly by the European Commission, the European
Parliament, the Club of Rome, WWF, and OECD, “Bay@DP: Measuring Progress, True Wealth, and
the Well-Being of Nations,” available http://www.beyond-gdp.euAlso see the European Commission
communication, COM 2009 0433, “GDP and Beyond: Meag Progress in a Changing World,”
available ahttp://eur-lex.europa.eu/LexUriServ/LexUriServ.da2C0OM:2009:0433:FIN:EN:HTML and
the Commission press release IP/09/1286, “EnvirarinMeasuring progress in a changing world,” 8
September 20009.

® SeeUNEP (2009Mainstreaming the Sound Management of ChemicadsNiational Development
Planning: A Review of Needs and Options for Devatppnd Comprehensive Work Programid®lEP
Chemicals Branch, Genev@orthcoming.

® SAICM/ICCM.2/6
" SAICM/ICCM.2/12: 7-9 and para. 28,31
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